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r k I ADVISORS for
WHAT'S NEXT

Independent Accountant’'s Review Report

To the Board of Directors
The IM ABLE Foundation
Wyomissing, Pennsylvania

We have reviewed the accompanying financial statements of The IM ABLE Foundation (the
Organization), which comprise the statement of financial position as of June 30, 2023 and 2022, the
related statements of activities, functional expenses - by natural classification, and cash flows for
the years then ended, and the related notes to the financial statements. A review includes primarily
applying analytical procedures to management's financial data and making inquiries of the
Organization's management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a whole. Accordingly,
we do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Accountant's Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the American Institute of Certified Public Accountants. Those standards
require us to perform procedures to obtain limited assurance as a basis for reporting whether we
are aware of any material modifications that should be made to the financial statements for them to
be in accordance with accounting principles generally accepted in the United States of America. We
believe that the results of our procedures provide a reasonable basis for our conclusion.

We are required to be independent of the Organization and to meet our ethical responsibilities in
accordance with the relevant requirements related to our reviews.

Emphasis of Matter
As discussed in Note 2 to the financial statements, effective July 1, 2022, the Organization adopted

new accounting guidance under Accounting Standards Codification Topic 842, Leases. Our
conclusion is not modified with respect to this matter.
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Accountant's Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

KK P

February 5, 2024
Wyomissing, Pennsylvania



The IM ABLE Foundation

Statement of Financial Position
See Independent Accountant's Review Report

June 30,
2023 2022
Assets
Current Assets
Cash and cash equivalents $ 64,673 $ 146,612
Accounts receivable 27,154 17,167
Inventories 5,452 -
Prepaid expenses 9,149 8,066
Total Current Assets 106,428 171,845
Restricted Cash 197,135 64,879
Property and Equipment, Net, Less Accumulated
Depreciation 2023 $69,407; 2022 $57,980 32,974 37,770
Other Assets
Right-of-use asset, operating lease 79,830 -
Total Assets $ 416,367 $ 274,494
Liabilities and Net Assets
Current Liabilities
Current portion of obligation under operating lease $ 24,000 $ -
Accounts payable 6,600 927
Credit card payable 3,328 1,757
Deferred rent - 2,250
Unearned revenues, Move United funds - 8,011
Accrued expenses
Salaries and wages 3,727 11,091
Payroll taxes 2,542 778
Total Current Liabilities 40,197 24,814
Obligation Under Operating Lease, Less Current Portion 55,830 -
Total Liabilities 96,027 24,814
Net Assets
Without donor restrictions 97,705 184,801
With donor restrictions 222,635 64,879
Total Net Assets 320,340 249,680
Total Liabilities and Net Assets $ 416,367 $ 274,494

See accompanying notes. 3



The IM ABLE Foundation

Statement of Activities
See Independent Accountant's Review Report

Year Ended June 30, 2023 Year Ended June 30, 2022
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Public Support and Revenue
Contributions and grants $ 148,716 $ 195,035 $ 343,751 $ 262,759 $ 103,780 $ 366,539
Service fee for programs 7,019 - 7,019 15,280 - 15,280
Special events, net of direct expenses
2023 $61,767; 2022 $32,474 152,551 - 152,551 49,785 - 49,785
Merchandise income (loss) 3,526 - 3,526 (2,830) - (2,830)
Honorariums and speaking fees 2,400 - 2,400 750 - 750
Miscellaneous income 677 - 677 - - -
Interest income 2,281 - 2,281 58 - 58
Gain on loan extinguishment - - - 37,466 - 37,466
Net assets released from restrictions 37,279 (37,279) - 64,155 (64,155) -
Total Public Support and Revenue 354,449 157,756 512,205 427,423 39,625 467,048
Expenses
Program services 200,374 - 200,374 212,749 - 212,749
Supporting services
Management and general 159,766 - 159,766 131,295 - 131,295
Fund-raising 81,405 - 81,405 68,758 - 68,758
Total Expenses 441,545 - 441,545 412,802 - 412,802
Change in Net Assets (87,096) 157,756 70,660 14,621 39,625 54,246
Net Assets at Beginning of Year 184,801 64,879 249,680 170,180 25,254 195,434
Net Assets at End of Year $ 97,705 $ 222,635 $ 320,340 $ 184,801 $ 64,879 $ 249,680

See accompanying notes. 4



The IM ABLE Foundation

Statement of Functional Expenses - by Natural Classification
See Independent Accountant's Review Report

Year Ended June 30, 2023 Year Ended June 30, 2022
Supporting Services Supporting Services
Management Management
Program and Program and
Services General Fund-Raising Total Services General Fund-Raising Total
Equipment grant program $ 15,014 $ - % - % 15,014 § 2,338 $ 1933 § - 4,271
Inclusive fitness program - - - - 2,660 - - 2,660
Athlete campaign expenses - - - - 36,621 - - 36,621
Wages and payroll taxes 140,287 38,460 56,110 234,857 112,855 34,320 57,592 204,767
Lease and utility expense 20,827 4,365 6,329 31,521 25,186 276 276 25,738
Office expense 2,116 12,628 12,874 27,618 2,907 19,751 6,801 29,459
Professional fees 6,219 102,606 4,739 113,564 21,916 72,804 3,736 98,456
Depreciation 10,911 200 316 11,427 6,777 1,221 - 7,998
Bad debts 5,000 - 100 5,100 - - - -
Miscellaneous - 1,507 937 2,444 1,489 990 353 2,832
Total Functional
Expenses - by Natural
Classification $ 200,374 % 159,766 $ 81,405 $ 441,545 $ 212,749  $ 131,295  §$ 68,758 $ 412,802

See accompanying notes. 5



The IM ABLE Foundation

Statement of Cash Flows
See Independent Accountant's Review Report

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities
Depreciation
Paycheck Protection Program loan forgiveness
Amortization of right-of-use asset, operating lease included
in lease expense
(Increase) decrease in assets
Accounts receivable
Prepaid expenses
Inventory
Increase (decrease) in liabilities
Accounts payable
Credit card payable
Deferred rent
Deferred revenue
Accrued payroll
Payroll taxes payable
Obligations under operating leases

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of property and equipment

Net Cash Used in Investing Activities

Net Increase (Decrease) in Cash and Cash
Equivalents and Restricted Cash

Cash and Cash Equivalents and Restricted Cash at
Beginning of Year

Cash and Cash Equivalents and Restricted Cash at
End of Year

See accompanying notes. 6

Years Ended June 30,

2023 2022
70,660 $ 54,246
11,427 7,998

- (37,466)
19,569 -
(9,987) (17,167)
(1,083) (1,647)
(5,452) -
5,673 (2,999)
1,571 983
(2,250) (3,000)
(8,011) 8,011
(7,364) 11,091
1,764 (1,769)
(19,569) -
56,948 18,281
(6,631) (24,114)
(6,631) (24,114)
50,317 (5,833)
211,491 217,324
261,808 $ 211,491




The IM ABLE Foundation

Statement of Cash Flows (continued)
See Independent Accountant's Review Report

Years Ended June 30,

2023 2022
Reconciliation of Cash and Cash Equivalents and Restricted
Cash Reported within the Statement of Financial Position
Cash and cash equivalents $ 64,673 $ 146,612
Restricted cash 197,135 64,879
Total Cash and Cash Equivalents and Restricted
Cash Shown in the Statement of Financial
Position $ 261,808 $ 211,491

Supplemental Disclosure of Noncash Activities

In 2023, a right-of-use asset and corresponding obligation under operating lease of $99,399 was
recorded for a real estate lease in conjunction with the adoption of Accounting Standards

Codification Topic 842, Leases.

See accompanying notes. 7



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 1 - Nature of Activities

The IM ABLE Foundation (the Organization) is a nonprofit organization that was incorporated in
2007. The mission of the Organization is to remove obstacles that prevent people affected by
disabilities from being physically active by providing grants, resources, fitness opportunities, and
motivation.

Note 2 - Summary of Significant Accounting Policies

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses, including functional allocations, during the reporting period.
Actual results could differ from those estimates.

Basis of Accounting
The accrual basis of accounting is utilized.
Cash and Cash Equivalents

For purposes of reporting cash flows, the Organization considers all cash accounts, which are
not subject to withdrawal restrictions or penalties, and all highly-liquid investments purchased
with a maturity of three months or less, to be cash and cash equivalents on the statement of
financial position.

Restricted Cash

Restricted cash consists of funds donated for specific use programs offered by the
Organization.

Accounts Receivable

The Organization carries accounts receivable at the outstanding principal balance reduced by
any write-offs and any allowance for doubtful accounts. The Organization periodically reviews
the accounts receivable and writes off balances that are deemed to be uncollectible. The
allowance for doubtful accounts is calculated based on historical experience and management's
evaluation of outstanding accounts receivable at the end of the year. Management has
determined that an allowance for doubtful accounts is not necessary at June 30, 2023 or 2022.

Inventories

The Organization values their inventory of merchandise for resale at the lower of cost or net
realizable value.



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 2 - Summary of Significant Accounting Policies (continued)
Property and Equipment

Expenditures for the acquisition of property and equipment are capitalized at cost. The fair value
of donated property and equipment at the date of the gift is similarly capitalized. Depreciation is
computed by the straight-line method over the estimated useful lives of property and equipment.
The Organization's policy is to capitalize purchases in excess of $2,500.

Maintenance and repairs of property and equipment are charged to operations and major
improvements are capitalized. Upon retirement, sale, or other disposition of property and
equipment, the cost and accumulated depreciation are eliminated from the accounts, and gain
or loss is included in operations.

Unearned Revenues

Unearned revenues are those where asset recognition criteria have been met, but for which
revenue recognition criteria have not been met. Such amounts are measurable, but are not
available.

Contributions

All contributions are considered to be available for without donor restriction use, unless
specifically restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as with donor restrictions that
increases those net asset classes.

When a donor restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restrictions.

Contributed services are recognized when the Organization would typically purchase such
services if they require specialized skills and the contributor possesses such skills.

Contributed property and equipment is recorded at fair value at the date of donation. If donors
stipulate how long the assets must be used, the contributions are recorded as restricted
support. Absent explicit donor stipulations about how those long-lived assets must be
maintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

Unconditional promises to give that are expected to be collected within one year are recorded at
net realizable value. Unconditional promises to give that are expected to be collected over
periods in excess of one year are recorded at the present value of the estimated cash flows
beyond one year. The discounts on those amounts are computed using risk-free interest rates
applicable to the years in which the promises are received. Amortization of the discounts is
included in contribution income.



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 2 - Summary of Significant Accounting Policies (continued)
Contributions (continued)

Gifts of cash and other assets are presented as net assets with donor restrictions if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.
Contributions received in which donor restrictions are satisfied within the same reporting period
are recorded as net assets without donor restrictions.

Donated Services and Materials

A substantial number of volunteers have donated significant hours to the Organization's
program services; however, these donated services are not reflected in the financial statements
since the services do not require specialized skills.

Materials received as donations are recorded and reflected in the financial statements at their
fair values at the date of receipt.

Income Taxes

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code.

The Organization recognizes penalties and interest accrued related to income tax liabilities in
the provision (benefit) for income taxes in its statement of activities. For the years ended
June 30, 2023 and 2022, there was no accrual for the payment of penalties and interest.

When tax returns are filed, it is highly certain that some positions taken would be sustained
upon examination by the taxing authorities, while others are subject to uncertainty about the
merits of the position taken or the amount of the position that would ultimately be sustained. The
benefit of a tax position is recognized in the financial statements in the period during which,
based on all available evidence, management believes it is more likely than not that the position
will be sustained upon examination, including the resolution of appeals or litigation processes, if
any. Tax positions taken are not offset or aggregated with other positions. Tax positions that
meet the more-likely-than-not recognition threshold are measured as the largest amount of tax
benefit that is more than 50% likely of being realized upon settlement with the applicable taxing
authority. The portion of the benefits associated with tax positions taken that exceeds the
amount measured as described above is reflected as a liability for unrecognized tax benefits in
the accompanying statement of financial position, along with any associated interest and
penalties that would be payable to the taxing authorities upon examination.

The Organization files tax returns in the U.S. Federal jurisdiction. The Organization's income tax
returns are not subject to examination for the years prior to the year ended June 30, 2020.

10



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 2 - Summary of Significant Accounting Policies (continued)
Functional Expense Allocation

The cost of providing the various programs and supporting services have been summarized on
a functional basis in the statement of activities and the statement of functional expenses - by
natural classification. Accordingly, certain costs have been allocated among the programs,
management and general, and fund-raising based on benefits received. Expenses require
allocation on a reasonable basis that is consistently applied.

Paycheck Protection Program Loan

On March 27, 2020, Congress enacted the CARES Act which established the Paycheck
Protection Program (PPP). The PPP was created to assist small businesses in paying their
employees and certain other expenses during the COVID-19 crisis. The Organization applied for
a loan under this program and received from its bank a loan in the amount of $37,466. The loan
was unsecured, and did not require personal guarantees. In September 2021, the Organization
was notified that their PPP loan was fully forgiven and no further payments were due. The
forgiveness of $37,466 was included in the statement of activities as a gain on loan
extinguishment. At June 30, 2023 and 2022, the outstanding balance of the PPP loan was $-0-
and $37,466, respectively.

Right-of-Use Assets and Liabilities

In February 2016, the Financial Accounting Standards Board issued Accounting Standards
Codification (ASC) Topic 842, Leases, to increase transparency and comparability among
organizations related to their leasing arrangements. The update requires lessees to recognize
most leases on their statements of position as a right-of-use (ROU) asset representing the right
to use an underlying asset and a lease liability representing the obligation to make lease
payments over the lease term, measured on a discounted basis. Topic 842 also requires
additional disclosure of key quantitative and qualitative information for leasing arrangements.
Similar to the previous lease guidance, the update retains a distinction between finance leases
(similar to capital leases in Topic 840, Leases) and operating leases, with classification affecting
the pattern of expense recognition in the statement of activities.

The Organization adopted Topic 842 on July 1, 2022, using the optional transition method to the
modified retrospective approach, which eliminates the requirement to restate the prior-period
financial statements. Under this transition provision, the Organization has applied Topic 842 to
reporting periods beginning on July 1, 2022, while prior periods continue to be reported and
disclosed in accordance with the Organization's historical accounting treatment under ASC
Topic 840, Leases.

The Organization elected the "Package of Practical Expedients" under the transition guidance
within Topic 842, in which the Organization does not reassess: (1) the historical lease
classification, (2) whether any existing contracts at transition are or contain leases, or (3) the
initial direct costs for any existing leases. The Organization has not elected to adopt the
"hindsight" practical expedient and; therefore, will measure the ROU asset and lease liability
using the remaining portion of the lease term upon adoption of ASC 842 on July 1, 2022.

11



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 2 - Summary of Significant Accounting Policies (continued)
Right-of-Use Assets and Liabilities (continued)

The Organization determines if an arrangement is or contains a lease at inception, which is the
date on which the terms of the contract are agreed to, and the agreement creates enforceable
rights and obligations. A contract is or contains a lease when (i) explicitly or implicitly identified
assets have been deployed in the contract and (ii) the Organization obtains substantially all of
the economic benefits from the use of that underlying asset and directs how, and for what
purpose, the asset is used during the term of the contract. The Organization also considers
whether the service arrangements include the right to control the use of an asset.

The Organization made an accounting policy election available under Topic 842 not to
recognize ROU assets and lease liabilities for leases with a term of 12 months or less. For all
other leases, ROU assets and lease liabilities are measured based on the present value of
future lease payments over the lease term at the commencement date of the lease (or July 1,
2022 for existing leases upon the adoption of Topic 842). The ROU assets also include any
initial direct costs incurred and lease payments made at or before the commencement date and
are reduced by any lease incentives. To determine the present value of lease payments, the
Organization made an accounting policy election available to nonpublic companies to utilize a
risk-free borrowing rate, which is aligned with the lease term at the lease commencement date
(or remaining term for leases existing upon the adoption of Topic 842).

Future lease payments may include fixed rent escalation clauses or payments that depend on
an index (such as the consumer price index), which is initially measured using the index or rate
at lease commencement. Subsequent changes of an index and other periodic market rate
adjustments to base rent are recorded in variable lease expense in the period incurred.
Residual value guarantees or payments for terminating the lease are included in the lease
payments only when it is probable they will be incurred.

Adoption of Topic 842 resulted in the recording of an additional ROU asset and lease liability
related to the Organization's operating lease of $99,399 at July 1, 2022. The adoption of the
new lease standard did have a material impact to the statement of financial position, but did not
materially impact net income or cash flows and did not result in a cumulative effect adjustment
to the opening balance of net assets.

12



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 3 - Liquidity and Availability of Resources

Financial assets available for general expenditures, that is, without donor or other designations
limiting their use, within one year of the statement of the financial position, comprise the
following as of June 30:

2023 2022
Financial Assets
Cash and cash equivalents
Operating $ 64,673 $ 146,612
Restricted 197,135 64,879
Total Financial Assets 261,808 211,491
Amounts not available to be used within one year
Cash subject to donor restrictions (197,135) (64,879)
Financial Assets Available to Meet
Grants and Other Expenditures
Within One Year $ 64,673 $ 146,612

As part of the Organization's liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations become due.

Note 4 - Property and Equipment

A summary of property and equipment is as follows at June 30:

2023 2022
Furniture and equipment $ 10,545 $ 10,545
Adaptive equipment 91,836 85,205
102,381 95,750
Accumulated depreciation (69,407) (57,980)
$ 32,974 $ 37,770

Depreciation expense for the years ended June 30, 2023 and 2022 was $11,427 and $7,998,
respectively. Of this amount, $10,911 and $6,777 are included in program expenses on the
statement of functional expenses - by natural classification for the years ended June 30, 2023
and 2022, respectively.

13



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 5 - Unearned Revenues, Move United Funds
The Organization received a $35,000 grant from Move United, Inc. that is treated as a
conditional grant. The Organization expended $-0- and $26,989 during the years ended
June 30, 2023 and 2022, respectively. As of June 30, 2023, all conditions of the grant have
been met.

Note 6 - Net Assets with Donor Restrictions

Net assets with donor restrictions are available for the following purposes at June 30:

2023 2022

Equipment grant program $ 500 $ 500
Inclusive fithess program 16,219 14,500
Athlete campaign expenses 107,092 10,702
Wilson chapter 1,500 1,500
Operation lead 46,570 37,677
Kindness grant 45,254 -
Bash donations 5,500 -

$ 222,635 $ 64,879

Net assets with donor restrictions were released from purpose restrictions as follows for the
years ended June 30:

2023 2022
Move United $ 8,011 $ -
Inclusive fitness program 9,281 26,989
Athlete campaign expenses 10,379 36,844
Operation lead 8,608 322
Kindness grant 1,000 -
$ 37,279 § 64,155

Note 7 - Contingencies
Concentrations of Credit Risk
Cash and Cash Equivalents
The Organization maintains its cash in bank deposit accounts which, at times, may exceed
federally insured limits. The Organization has not experienced any losses in such accounts.

The Organization believes it is not exposed to any significant credit risk on cash and cash
equivalents.

14



The IM ABLE Foundation

Notes to Financial Statements
June 30, 2023 and 2022
See Independent Accountant's Review Report

Note 8 - Lease Commitments

The Organization leases building space from an unrelated third party. The monthly rental is
$2,000. The lease is set to expire December 31, 2025 with an option to renew for one additional
year.

Operating lease cost is recognized on a straight-line basis over the lease term. The components
of lease expense are as follows for the year ended June 30, 2023:

Total Operating Lease Cost $ 24,000
Weighted-Average Remaining Lease Term 3.50 Years
Weighted-Average Discount Rate 3.00%

The total lease expense included in the statement of functional expenses for the year ended
June 30, 2022 was $24,000.

Future undiscounted cash flows for the operating lease for each of the next three years and a
reconciliation to the lease liabilities recognized on the statement of financial position are as
follows as of June 30, 2023:

2024 $ 24,000
2025 24,000
2026 24,000
2027 12,000
Total lease payments 84,000
Imputed interest (4,170)
Total Present Value of Lease Liability $ 79,830
Current portion of obligation under operating lease $ 24,000
Obligation under operating lease, less current portion 55,830
$ 79,830

Note 9 - Reclassification
Certain items on the 2022 financial statements have been reclassified to conform to the 2023
financial statement presentation.

Note 10 - Subsequent Events
The Organization has evaluated subsequent events through February 5, 2024. This date is the

date the financial statements were available to be issued. No material events subsequent to
June 30, 2023 were noted.
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